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PAGE 01 TANANA 00205 29075 1Z 
ACTION AF-08 

INFO OCT-01 ISO-OO PM-04 NSC-05 SP-02 SS-15 COME-OO TRSE-00 
MC-02 ACDA-07 OMB-Ol IGA-02 AID-05 CIAE-00 INR-07 
NSAE-00 L-03 EB-08 /070W 

291105Z 107320/22 

R 290730Z JAN 77 
FM AMEMBASSY TANANARIVE 
TO SECSTATE WASHDC 8822 
INFO DIA WASHDC 

CONFIDENTIAL TANANARIVE 0205 

E.O. 11652:GDS 

TAGS: PDIP, EINV, MA,US 

SUBJECT: PURCHASE OF HERCULES AIRCRAFT 
REFS: (A) TANANARIVE 0182 (B) STATE 016929 

1 . EMBASSY HAS RECEIVED FROM LOCKHEED MARIETTA NEW PRICE SCHEDULE 
FOR HERCULES AIRCRAFT EFFECTIVE FEB 1. NEW SCHEDULE WILL 

RAISE PRICE BY ABOUT $500,000 PER AIRCRAFT. 

2. WHEN LOCKHEED REP PUTNAM DEPARTED TANANARIVE JAN 24 FOR 
MAURITIUS, HE INFORMED US OF EXPECTED ARRIVAL OF PRICE 
SCHEDULE AND SAID THAT LOCKHEED MAY REQUEST US TO 
TRANSMIT NEW SCHEDULE TO MINDEF SECGEN RASOLOMALALA. WE 
HAVE NOT DONE SO IN VIEW OF REF (B) AND BECAUSE LOCKHEED 
TELEX SAID THAT SCHEDULE SHOULD NOT BE PRESENTED TO 
MALAGASY UNTIL FURTHER INSTRUCTIONS ARRIVE (THEY HAVE NOT 
ARRIVED YET). 

3. REQUEST DEPT'S INSTRUCTIONS AS TO WHETHER WE SHOULD 
DELIVER NEW SCHEDULE TO RASOLOMALALA WHEN LOCKHEED REQUESTS 
US TO DO SO. WE DO NOT KNOW IF LOCKHEED WILL STRETCH 
EFFECTIVE DATE OF NEW SCHEDULE FOR BENEFIT OF MALAGASY. 

IF IT WILL NOT, AND NEW PRICES GO INTO EFFECT FEB 1, WE MAY 
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BE ACCUSED OF OBSTRUCTIONISM BY BOTH GDRM AND LOCKHEED IF 
WE ARE NOT ALLOWED TO CONVEY PRICE LIST. AS ALTERNATIVE, DEPT 
MAY WISH TO SUGGEST TO LOCKHEED THAT IT TELEX RASOLOMALALA 
DIRECTLY RATHER THAN THROUGH EMBASSY. 

4. WE ARE UNAWARE OF ANY MOVEMENT ON GDRM SIDE RE 
PURCHASE SINCE WE HAVE NOT HAD CONTACT THIS PAST WEEK 
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WITH THOSE GDRM OFFICIALS MOST INVOLVED. HOWEVER, AS 
FAR AS WE CAN TELL, GDRM (READ RATSIRAKA) IS STILL VERY 
INTERESTED IN PURCHASE BUT HAS BEEN PREOCCUPIED WITH OTHER 
MATTERS SUCH AS SUDDEN FLURRY OF TRIPS TO PROVINCES. THERE- 
FORE, HE HAS NOT RESOLVED FINANCIAL ASPECT OF PURCHASE AS 
DESCRIBED EARLIER MESSAGES. 

SHEINBAUM 
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